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1. Naarins Data aad tlaaaa This natter case on fcr bsarin9 before
the Viryinia Oas ael Oil Soard {bscoaftor heard") at SaOO a.n. on Ncvesbor
1S, 1997, ayyalachian School cf Low, Orundy, VirSinia.

2. ~~~a J~ S. Saisor of Nilbcit 6 Xaiaor, ayysared for
the applicant> ael San4ra S. SiOSs, aesistaat attorney Oonoral, aaas present tc
advise ths Soard.

3. Jaariediaatiaaaa aaaa saatiaaoa tureaant tc Va. Cede ann. 55 45.1-361.1
the Soard fiads that it bas jurisdiction over the subject natter.

Noel uycn tho evi4eace yreeeated hy applicant, the Seard also finds that the
ayylicaat has (1) enorcieel dus 4iligsaco la ceaductinO a eeaninOful search of
reasonably avnilabls sources N detersion the ideatity and aahorsabcuts of each
Oas and oil saaner, coal caanor, or sinaral saaner and/or yctential cwnsr, i.o.,
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person 14eetkfke4 bp Applicant as hav+ ("owner" ) cr claknkn0 ("claknant")
tho riohcs Co oealho4 Nsthaao oos Ln all pennsylvanian-oped cools froa the tcp
of tba Seven Leskedkap all sylits te ths top of tho re4 aa4 Orson sbalos,
Lnetudkey> hwt aet Lioktod Cs —::-~

> Nortea, Iyl ~, Dyyer Donner,
Louse Senses - Saws ~ lkyec M Lower ~ W Oreas3

I> Iypes'ereepen> >«>on~ Nereeyen> Nar Crash> Seshkef>
Noreeyea, X~ $eeo 40, 3eee 46, peso 43 sa4 Poco yl, and any other unnseod
coal ~, oealhe4s aa4 sech strata assoskate4 with tbe Soarkny turb Ccalbed
Nochsao oes pkekd (hssesfter «Iuhjsot poreatieas«) in tbo subject Drillin0
Dnkt undsrlykny na4 coeyrkssd ef duhjoct Loads) (2) has Oivea nctkco to those
yarties oo Ldeetkf Lsd (hsreaftec ocoetkeos ysrsca( ~)" wheChor referring to
individuals > cWQNwatkens > yortnarshkpo > assecierkcns > ccepsnkos > businesses >

trusts> joist ventures or ether loyal entities) eatitled bf vo. code Inn. 55
6$ .1-361.19aa4 65*k 361.22, te notion of the applkcatkcu filed herein( and
(3) that tho possess sot ferhb ia Sshkbkt I hereto have boon Ldontifked b)i
lyylkeeat ae r ~ Whe nay be DaeOeS er Okakeante Of Oealbe4 NSCbane Oaa
interests Ln Subject psseatkens Ln tbo Iabjest Drillin0 Qnkt, underljkn0 and
oeepriee4 ot duhjoot Leads. Soother, the Sesrd bas caused notLco of this
bsorkny to he pubkkshed as re>pakrad hp Vu. Dodo ann. 5 65.1-361.19.$.
10arespon> Cho Ssar4 hereby finds Chat tho notices Okvon herein satisfy all
scocuterf> csollkssaants > Soard rule re>kukroaaats and the eknkeua standards cf
~tate duo process.

6. oa Inhibit ~ (herein the aeondod Inhibit I is referred to
as "Inhibit ~

5. I» 1«> None.

6. aokkof ~~S Syplksent eayaSOCS that yureuant to Va. COde
Ann. 0 65.1«342.22> Lnokudkap tbe Sypkksobke pOrtiOne Of I 45.1-361.21> the
Isord pool tbe rkphts, LnCereets aad estates ia sn4 to the Oas Ln tbe Subject
Irkkkkay Oakt> Laeludkny Chose of the I$pkkooet and of tho hnown an4 unhnewn
persons esne)k Ln Inhibit ~ hereto aad that of their bnown aad unhncwn heirs,
~nscutero> eSsknkstraters> devksaas, trustees, assk9ns aa4 successors, both
Leasdkate an4 roasts> tee ths dri)lkap aa4 eyeration, Lncludkn$ production> of
Coalbsd Notbnne Oas produced fm tho Subject Drkllkoy UnLt established for
the subject poroecLens underlykno aa4 oeeyrieod of the subject Lands,
(hereafter sooebkses coklestkuoky Ldseckf Lod aad referred to as "well
dsvoloyesac and/os operation La ths febjest Islllkny Snit )) and, (3) that tbe
keel doskpahte S>fsktahke Ssssuroos Snsrpy Osspsnk> as the Onkt Operator.

7. aoLLoc aroused> fhe aeyaeetad relief Ln thee Cauee be Sad hereby
Ls yranted aed> (1) yore>aaat te Va. Oe4s lnn. 0 65.1-361.21.C.3> I>$uktsble
Sasoureoe Snoopy ~ (hereafter «Onkt Operator or Operator ) isdes~~ ae the oyerocor authorised to 4rill aa4 operate tbo Nell Ln subject
Irklkkep onkt> e>deject te tho yesnkt ysovkokees contained La va. Cods Inn. 5
6$.1 341.27, SS gg. > y to 5 ~ VII 25150 SS ~g., Oas oa4 Oil Ioyulatioas) to
05 6 VCC 2$-140 SS ~.> Vkrpinka Oas aa4 OLL Soord So$ukatkons oa4 to the
Soarkny perh Ocalhod Nstbane Oas pkekd Or4er entere4 b)> tbs Soard oa Nal> 31,
1994) all as:::.:fthm tice to Ckeos aad (2) all tho interests sn4 estates
La aa4 to thb oos Le subject Irklkknp oait, Lnckudkny these of tho Applicant
aad ef Cha bnewn ead ~ yereeao Listed oa::: Inhibit ~, attached
berate ead endo s per hereof> ood their hnown an4 unhnown heirs, onecutors,
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edeiatetretscsi ds«iseesg trostessg asoiyas and sneoossorsg hath ianadiate and
roasts, leased sc ealeaswl, hs aad hsreht are tooled in tha ~ torestions
in ths Ssh$eet ycilliay Oait eadsclyiny aa4 ooeycised of the Oeh)est Lands.

Sehgsst
to«motion aakt Sian

tsseitted tield aa4
Nell Clnonkf Inntlnn

All kyyroniestsly
teansyl-
«anion ays4 sOeese drill-
ooals f~ Iey salt.
the tey Scythe
of the Sa«ea 1<7%0
inslwliep all fest.
~yiito te the
toy of ths sed
an4 Orson chaise,
iaslwliny, het
not liedted
to Qorehseter,
Norton'yl=~

oyyer aeaasri
~ Ra«sag

3o«hens, Oyynr
~ IA«er

oceast
Creek, Snnsea4
kg Uyysr ~~~

Nid41s Norse
ysa, Nnr Crash'

sohiey e

Ie«sc Nsrssyen eI Ossa
tooo yo,
taco yd,
taco y3,
tooo yl
aad set other

ooal~g sos1
hade sa4
roch strata
~soooiated
«1th ths
Roariny
tech Coal-
be4 Nethaae
Oas tield

Nell VC"3134
te hel~~ as
~sydeted oa
Snhlhit h

Soariny tert
Coalhe4
Netheao Oas
tie14

W4% Order
for the
Nsaciny
tech Goal-
hed
Nethano
Oss tlsld
~nters4
Nay 31,
1%%4.



000040 oEc-9R

yor tho Ou)r)est Drklliay Unit
uadeclykay sa4 sssyrksad ef the Subject

Lead Served bf Sall So. VO-3135

Qkse Oeunty, vkryknkn

0. Sloeckon and ai~l~ narinds In tba avast nny oas owner or
Ckaknant nosed in Snhkhkt ~ has aet r ~ n voluntarf ayre~at to share in
ths oyarsakna of ths wel) to he ~ ia Oub3eet Drkllkay Qait at a rate of
papnoat nutnallg aycoed to bf sakd on ~ owner or ciaLeant and the Unit
Operator, than sush person nap sleet ena of ths optioas sac forth in pnraorapb
9 below aad INC Qivo written notion ef his election ef tbo option eeleotsd
ua4ar pnray)tuph 9 boccie te the Qnkt Oyernter at tho address shown below
within thkrhy {30) days fern tbs 4nte this Oc4er is roesr4o4 ia tbs county
shove snead. h tkwky elestkea shall be::to have been node if, oa or
he&sre tbe lasC 4ay of sai4 ~ pecked» snob elestiay ysrsoa bas 4alLvsre4
his wcittms olestkea te tbe Qakt Oyecstor at tbe ad4ress shown below or has
duly yoscnsdhsd sa4 planed hks writcoa skestkon in first olass United Stat«s
~ail, ~ ycepsi4, addressed to tbs Unit Operator at tbs sd4rsss showa
below.

9,1 Ihstknn 1 - %n Snrtknknntn In chn novnlmmaat and Onnratknn nf the
nrkllkno Unit! bny oas owner or claiannt nasal in snhibit 5 wbo
haa ast reached a vokuntarf nv ~t with tbo Unit Oyeratsr say
~loot Co yarCkokyato La the 4sveloyaeat an4 operation of the
suh$ eot Drkl liny Qakt {hereafter»part isiyetin5 oyorator» ) by
nyreskny to pay chs socbnsto sf such partkcipatknQ operator'
yceyootkennte yart ef tbs osteal nad reasonable roots, Lnsludkny a

lo euyecvkoken fee, sf Cho well develsyaent and syarntksn
La Cbe dub)est Dcklkksy Unit, as nore partkoularly sst forth in
Vkrykaks Oas aad Oil Soar4 Soyulatkon I U5O 25-160-100 {herein

Oespkstod for production Osets ) . turthor, n tnrtkekpatknQ
operator socses to png tbo ostinato of such FnrtkokpstknQ
Operator ' proportionate part of tho Sstkaatodg Onapketed for
yredustken OoeCs as set forth below to the Uait Operator within
fusty five {45) 4ays fern ths later of tbe 4aCe of aaklkny or tbs
date of resscdkny of this Order. Tbs estkeated Cnsplsted-for-
predustkon OosCs fec ths Suh2eet DrkllknQ Unit nro as fellows<

sscknated» ouepketod for prsduscksn costs {Nultkplo onnpletkon) s

$155,900.00

C

h pactisiyatiny Operator's pcoyortionats oost hereunder shall bs
ths result ohCainn4 )rf nultkykyknO tbe partkokpatkny Operator '
Interest within Ou)r)est Drkllkay Unit as set forth ia ths third
eekunn:: Snhkhkt s tines ths sstknncsd ooaplecsd-f
ycednstken esses sec forth above. sunvkdod, bowovsc, that ia tho
~vast a Partkekpatkay Oyoratoc elects to partisipate nn4 fails or
cefuses to pay ths ootknnte sf his prsyectkonnto yart of tbo
Setkwted, Oosyleted-for- — Akoa ooots u sst forth stove, all



OOOO4 I oEc-ss

within the tiaa eec fecch boccie end La the nasser ycesorihod Ln
yerayrsyb S of this Oc4er, thea snob ynrtioiyatiny Oyeretor shallhe::: to have eleeCed aeC te participate na4 te hove elected

——bien Ln lieu of ysctioiyotien yuceunnt to Pncayrsyh 9.2
herein.

«Ikias 2 un oaoaiun n onoh ~ nnneidnrntinnc zn lieu of
yartisiyocino ia the develops«cc sa4 operation of subject Orillino
Onit nader yeceycsyh 5.1 shove, acf Oao Owaer oc Clsiasnt nosed in~~t ~ hecato whe has net ceasho4 n voluntary ay-~» with
Cbs Onit Oyocstoc aey sheet te eeoeyt n sash bonus oonsiderstion
ef 55.00 yec aet ainacal secs owae4 hf sse8a per««,
upon entry ef this Order aa4 ooatiauiay nnnaslly until

ef sc—— iea fnm Subject Orilliny Oait, nnd
Cbsceaftor s ceysity of 1/Oth of 5/Othe [twelve nnd ons half

{12 SC)) ef Che aet —::::::ceeeived hy ths QaLt Oyecster
fer ths oslo of the Oas ~-—~ fees «vf well doveleyeeat severed
hy this Order waltipliod bf thsC person' Interest Oithia Snit as
eeC fecCh La the thir4 eel~ ef Sehibit 5 (fer purposes of this
Oeder, aeC i shall he actual yrooeods ceeeivod less yost-
yc«hietiea seats Lneurced ~~ of the wellhssd, Laoludiny,
bwt aot LLOLCod te, Oatboriay, oeaycossLen, troatinO,
tcsnoyectatien na4 enrbet Lay oosts, whether yecfocesd bf Unit
Oyoccaec oc n third person) ns fair conooaohlo nnd ~Ltnhlo

»t Lon to he paid to enid Ons Owner or Olnieant Tbo
initial sash bonus shell:::::4us aa4 owiny when so oleote4 snd
~hell he t=~, yeid oc ——— within ono hundred twenty
{124) days of cunecdiay of this Order. %hereafter, snaunl onsb—:,if sny, shell 4us sa4 owiny oa each anniversary af
Cho dsao of reeocdiny ef this oc4er ia the event yro4ac4Lon free
aAiI» eri11lar »la» ~~f ~.~ »
~hall hs t=----, yshd er eeoc«cad withia sixty {50) days of said
~snivorssrf 4ste. Ones tbe initial ensb beaus nnd ths annual onsb
henaoes, if net, ece se yaid oc eeerowed. said pnfoeat( ~) shall bo
~atiefsetion Ln full fec tho rLObt, interests, sa4 clsiee of sech
okeecino yersoa Ln sa4 te the oss produced fern subject cocestion
Ln the Sub jest Lands, onoeyt, ——=-, for tho 1/0th royalties duo
Lsaa aAa

Mrjeet to n final loyal detorninntion of ownership, tho election
~ado «Idee this yerayrayh 5.2, when eo as4o, shall be satisfaction
Ln Sell fer tbo rLOht, interests. nn4 elaine of such elestiaO
person Ln oeg well develepnant oad operation e——— hecehy ond
~uoh eleotiay person shell he to snd hereby does loses nnd
seoioa Lte riobc, interests, na4 elaine in nad to the oas ycsdueedf~ Subject pesaaCioa Ln the Subject Orilllny Oait to tho Oait
Operator.

9 3 I 3»
Snucieiuntino nunnuu ~ n enunkod annie nod un aneeive

cn tie ef onehI 1a 1Leu of partieiyatiay in the
~eeH~ sad operation ef Subject Orilliay Oait un4ec yarsyrnyb
5.1 shove nnd La lieu of rocoivinO n cash bonus eoasi4erntion
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ender yaroyrayh 9.2 ahe«e, ony Oas O«aer or Cla)s»at assed ia
Sahkhkt ~ who l»s not ceaohed a «elsntacf ~=—— with tbo Onkt
dyscatac asy elect te share Ln the develeyaeat aa4 oyecotkoa of

hckklkay Snit oa o serried basks (as n "Carried Soll~r ) OO Chat the ysoyectkoaato yart of tl» osayketsd for-
%ca Oseas ~ aLlosshlo to sash corcked Sall ayecatoc'

Ls c ~~ oyakaoC snob Serried soll Oyocatoci ~ abaca of=—.::Lea

fern

AHvJeec sckkkkay snit. Oeob caccked Nell
~ ckyhts ~ laCasasts g oad clakes Ln asd to tbs Oao Ln

yckkkkay Salt shaLL he:::::oad l»cehy are aoakyaed to
che Snit oyecacoc sackl the ~::f~ the sake of snob serried
SaLL OyeraCoc's share of ~ Loa fern Oehjoot arLLLksy Snit
keaslaslwe ef aay cefalty, oc o«ecrkdkay reyalty, oc other=—~eckai er aea eeet~key hac4oa ceeoc«e4 Ln aaf Lease,

~c —::::cekoakay thereto oo«eckay snob
~Snake three ——— ysrsent (3OOC) for n leased

koaesesc oc tws hasdcsd ~ — (2ooc) foc aa onlaased Laterestl~ --: Ls ayykkoahke) of sash Carried Sell Oyecater ~ ~ share of
Che Oeaykotod f —— - ioa Oases al looahlo to the Laterost of
sash oeccked Sall oyaoocec ~ tbs snit oyecaCor reoeeys andf~ sash Ossckad Wall Oyecator s assiyae4 interest tho~e yrerkdad yor abase, thea, tbs neokosed interest ef suob
oacckod soll oyscoaoc shall ~=~knell@ ce«ect boob to oeoh
Oascked Soll Oyerstoc. and fern aad after snob ro«erskoa, onoh
Oarckad soll Oyecahec sl»LL he tceeto4 ao Lf Lt, bod yactkokyated
knktkakky aa4or yacaycoyh 9.1 a)awe) aad thereafter, snob
yertkekyscksy yscsen shaLL he obesyed with oa4 shall yny bis

koaote yoct of all further nests ef snob wall do«eloyasat.

yhs ekeetkea aa4s endor this yncaycayh 9.3, whoa so aa4o, shall he
~aakadestloa La fall fec cbs ckohc, Lnceresce, and olakca sf snob
~Lestkay c ka aay wall de«ek~ aad oyacatiea~~ aad sash ekeeckay yaraea shell he -—- to ba«e aad herehf
~sas aoakya hLs rkyba, i~ =. aa4 olokae La aa4 te ths Ons

fern oahjeet yseaatksa ka the oshjeot yrklkkay salt to
tho yakt dyecscsr fec ths yecksd of tiao dnckao «hkob hio interest
Lo serried as shoes ycerkdod yciar to Lto re«erokna hach to snob
~Leotkay yeceoa.

lo. ~~ ca ssaaarlv Nkasas In tho scent nny Oas Ow»r or Clakaant
assed La ~~W ~ l»ceto hao aet ~ a vokantarg nc ~ wLtb tbo Unit
nyecoter aa4 dekko Ce sleet wkthka ibs tkas. Ln the esnaor, aad La aooocdaaco
wLtb the Conan of ChLs Seder ~ of Chs altscaotk«os ast forth La Paceycsyh 9
aho«o fer «hkeh hks interest Scakifkos thea scab yersoa shall ho:::: to
hs«e sleeted aoa te yacCkeiyoas ia tbs ~ — ds«eloyaeat asd oyeratisa of

yckkkkay %alt aad shall ho: i eehjeot to aap fLeal loyal
deteaakaetkoe ef — -- ~, te hase sleeted to aooeyC as oatksfaotLon La foll

sash 'a rky)rt g
1-"-— oy oad olaLao Ln asd to tho Ooo tho

osaskdscatkoa yoerkdsd La yscoyrayh 9 ~ 2 oho«o foc whish Lts L.atsceot
Onal if Les, sn4 shall he: te ba«e Loooa4 aa4Jor aooiyaod his rkybt,
interests, ohd okakao ia aa4 te sai4 oas ~~ fnm aohjeet feeaatkoa Ln
Sahjeet yrkkbkay ~t te Che Snit OyeCatOr. 9ereens Whs fail te c—~13
elect shall he:: . te ho«e oooeyte4 the oesyeaoatioa and tares set forth
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~i m ~ ~.~ I ~1M~I I ~ 11 f th id'. lm~ ~

clakes ef a«ah v
—~ ia oad to tho Oas ~ facy Sub~ Per»ation

uedeclpkay Onh~ k»ads.

11. ~~c av snout ~~~ anuonna 3n tbe event a person assed in
Nuhihit % ek»ots te parti»kyoto «ader porayrayh %.1, but fails or refuses to
pape to a«sane che ~~ er to aehs an arr at with tha %nit operator
for ths:::: of a«oh peeeew' proportionate pert of tbo Netkaatod ~

Or«plot«4 f —= koa seats os set forth has«La, all withia tbs tken nad in
ths ~ oe yraoerkhed ka thLs order, thea such parson shall he:: to
bevs wk¹hdc~ hk» ekestkea ts parti«kyoto oa4 shall be:::: to have eleoto4
to ass«ye oh aocksfoockea La yell foc serb posses' riyhc, Lot»rests< and
oink«a ia a»4 cs ths oas the ~'~koa provided ia pacoyrayh %.2 shave for
whish hks ~:: eaalkfkes::: I ea tho snoose - — attached to euob

~ ~t aef sash he»us ~kdecat Loa dno as n result of snob:::::ohne¹3»s ah»11 hs -- -=-, yakd or es — bp oait operator within
~Lett IdOI 4«ye after ths Last dny on whish such defsulti»% person under this
ardor shee14 hoes yak4 hks r ~ keaoto pact of ouch oost or sho«14 have en4s
~stisf aeter@ aer fec ths ~ thereof %hen such cosh bonus
oeasideeatksa ks yak4 or ~~, it shall hs satisfastLon in full for thoI-:—::~.,oa4 okak»e of sash pereea la an4 to tho Oas uaderlpkny
%«h jock %cLIilkay osit Ln the SWJ»st I»ads severed becehp e
fer aep Llyhh refaltk»s whish weald ~ 4«o puce«sat to pacoycayh 9 ~ 2
beenof

ll. a M * I al ~ ~ ~ ~ 1 ~ihLa ~
is uanblo CO so«eh a veil«steep alii to share in tho operation of tbo
well ~~&ad hp this Ordec ot a rata of pap«eat a%rood to out«ally by
~aid Oee A oc oink»ant and Chs %nit Syecat», aed said %ocean elects or
fails te sleet te 4s ether than yartkoiyste under paraycayb %.1 shove in tbo
derek»ye»at an4 «per«cion of ths well ia subject yrklkkny Qnkt, then such
yes~ sheik hs:: Ce hove aad shall have asskyao4 unto Qnkt Oyscater sush
yaceea' rkolc, Iso«rests, sad ekak»s in na4 to enid well, in ouhjeot
pereatkons Ls Nub/oct Oa'illkap %sit, oad ocher share in aa4 to oas pro4uotion
te whish such r asp hs eetitl«4 hp roasoa of any eleetioa or deeaodoloetioa: in aero- ——wLtb tha pe»visions of this Order yovernkn%
~aid «I»otiose.

13~ ~ ~4~1 ~ ~~y
bo an4 herohp Ls ~~~~ as oait operator autherk,ned te drill an4 oyornto
Nell No. %4 4%3% ka Ouhgest %«eeeaksos in %eh)cot Ocillkny Qnkt, nll suh)oot
to the yes»Le ysevkekoao eeacak»ed ka va. or4« haa. 0 %% 1 341 27 ~ ~I S

%C 3%-244 g ~, Oae nad Okl n ~kaneI 5 d «he 2%-1%% Nf, m.,
vkrykako oas aad o'll Nsor4 llofekatkaaeI %sard or4ec escohkksblno the Reoria%
posh o ~~~Oas pk»14 os«seed Nay 3 1%%«g all as:—::— fry ties
to tkae, oad all a%asti«as seoukrad hp thko order shall bo ~Looted to
Qait oyococsr La erick»% at tho oddnoes shown bolowa

yyuktehle Nosoursos %nor%% OoayanY
%astern %»%Lee
p. O. Nea 1%%3
1%4% Nest %Cosa %riveR~», %N 39%%2 19%3
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~hoses {023) 2$4 3000
yeas {023) 200 3001
Rttas Saaais R. Rebec, Royslstocy

14. = ~ ~a Oyarw ~11to::—:::-- —kses fec ths Wkllkay of ssy vali severed hereby «itbia
~ as4 skate five {30$) 4ays f~ ths 4sCe of this oc4or eod shall~ ~ vkth 4se dkl'~. If Salt Oysrotor shell sot bare so

thea this Seder shall torwkaace, osoeyc fer say
oeeh sws —*—ysyehke g ehbocvkes, valses sooasr teceiaste4 by~ ef ths woes, this osdsc shell ~~ ac If a00 $.N. oa tbs date oa vhiob
~ay eall ',::by chio oswc is ly - —--: sad yke0$ ed. — --r,
ia ths scaeh oa ofsesk is tales fcw Cbks oeWc, thea the ties ~ the
fklkay ef c{w yaCkcksa wc o l ee4 the fiaol oc4er of tho ckrsekt coact
~hall be oadkeW4 ka esleokstkay ths eae yesc Sacked reforeaeed bsreks.

1$. ~~'o Lioos Salt oyerotsc, io s4ditioa to ttw ether rkybts
sf fecde4 =':, shall )woe s lkoa sad s riybt of sot off oa tbs oss
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